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Boston Impact
Initiative Fund II

BII Fund II is a $22M fund democratizing investment via a tiered note structure. It allows non-accredited individuals
to invest $1,000 alongside accredited investors. Using integrated capital, it invests in social enterprises advancing
inclusion, climate resilience, worker power, and community-owned and controlled New England real estate. The
tiered approach enabled nearly 240 investors to participate. BII's model blends debt financing with flexible terms,
patient equity, and grants.

Lawyers created a three-tiered note structure – Community Notes at 5% for non-accredited investors ranging from
$1,000 to $25,000; and Solidarity Notes at 3% and Philanthropic Notes at 1% for accredited investors. This
innovative democratic structure was achieved through the Charitable Solicitation Exemption (CSE) and a debt
offering. The issuer was structured as an LLC owned by a nonprofit, and by relying on the CSE BII was able to
create an offering to non-accredited investors.

Fund II has already deployed $10.4 million into 29 enterprises that support 990 jobs and real estate projects that
preserved or created 818 units of affordable housing. Portfolio companies include 88 Acres, florrent, Nuevo Dia
Adult Day Health, and East Boston Neighborhood Trust.
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