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http://dealbook.nytimes.com/2010/09/29/a-new-kind-of-defense-against-hostile-bids/
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The dependent variable is fiscal year-end Tobin’s Q using data from 1996 to 2014. All 
specifications include (3-digit SIC) industry-by-year fixed effects, and a vector of fixed effects 
for the number of years elapsed since the firm became publicly traded. Specifications 2, 3, and 4 
include firm fixed effects. Standard errors adjusted for clustering at the firm level are reported in 
parentheses. ***, **, and * refer to statistical significance at the 1%, 5%, and 10% level, 
respectively.
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Tobin's Q: Within-Firm Dynamics Around Adoption Date







-.
5

0
.5

1

-20 -15 -10 -5 0 5 10 15 20
Quarters around adoption
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The dependent variable is fiscal year-end Tobin’s Q using data from 1996 
to 2014. The estimation sample consists of (a) for firms that adopted a pill 
during the sample period, the five years preceding the adoption of the pill, 
the year when the pill was adopted, and the 5 years following the adoption 
of the pill and (b) for firms that never had a pill during the sample period, 
all available firm-year observations. Firms that entered the sample with a 
clear-day pill in place are excluded from the estimation sample. All 
specifications include (3-digit SIC) industry-by-year fixed effects, and a 
vector of fixed effects for the number of years elapsed since the firm 
became publicly traded. Specification 2 includes firm fixed effects. 
Standard errors adjusted for clustering at the firm level are reported in 
parentheses. ***, **, and * refer to statistical significance at the 1%, 5%, 
and 10% level, respectively.



The dependent variable is fiscal year-end Tobin’s Q using data from 2002 
to 2014. The estimation sample consists of firms that had a clear-day 
poison pill in December 2004 that had been adopted or renewed before 
December 31, 2001. All specifications include (3-digit SIC) industry-by-
year fixed effects, a vector of fixed effects for the number of years elapsed 
since the firm became publicly traded, and firm fixed effects. Standard 
errors adjusted for clustering at the firm level are reported in parentheses. 
***, **, and * refer to statistical significance at the 1%, 5%, and 10% 
level, respectively.
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